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INEQUALITY TRANSPARENCY INDEX 2020

WID.world’s Inequality Transparency Index (//wid.world/transparency) gives an overview of the challenges ahead to end
financial opacity around the globe and of the difficulties faced by researchers tracking income and wealth inequality.

KEY RESULTS

e 28 countries have a score of “0”, which means that neither survey data nor fiscal data is available in this
country. They appear in a striped pattern on the map. For these countries, the best we can do is to
estimate their level of inequality via regional imputation, i.e. by assuming that they have a similar level
of inequality as countries in the same region and/or with similar average income or political system.

8 countries have scores between 13 and 16.5, which are the highest grades given to date: Denmark,
Italy, Sweden, Uruguay, France, the United-States, the United Kingdom and Norway. However, each of
these countries also needs to make a fair amount of progress in order to reach fully transparent
inequality statistics. This is particularly true regarding the measurement of inequality of wealth and
capital income, for which no country in the world is fully transparent.

>> Check the Inequality transparency index (//wid.world/transparency)

WHY DID WE CREATE THE INEQUALITY TRANSPARENCY INDEX?

Having public access to quality data on the distribution of income and wealth is a condition for peaceful and informed
debates on economic matters and public policies. In the current digital age, access to basic information on the distribution of
income and wealth growth should be considered as a public good.

With the objective of giving a clearer picture of the administrative and fiscal data available, or the lack of in many countries,
the World Inequality Lab created this index in 2019, in partnership with the United Nations Development Program. In
addition, this index should also be considered as an incentive for governments to take steps in publishing transparent data
and allowing easier access for researchers.

HOW IS THE INEQUALITY TRANSPARENCY INDEX CONSTRUCTED?

The index inequality transparency index ranges from O to 20 for each country, and is constructed around two dimensions:

o |n the first dimension, we differentiate between four different sources of data: income surveys, income
tax data, wealth surveys, and wealth tax data.

o |n the second dimension, we evaluate various components for each of these sources: quality,
frequency of publication, and access to the data.
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>> Download the technical note 2020/12 (//wid.world/document/inequality-transpareM/&hRdx{Dpdate-world-inequality-
lab-technical-note 278 A%/ M iermarsriles)ineistion the construction of the PNE Q U A L I TY EN

>> Download our transparency data table 2020 (//wid.world/document/data-file-to-DeUaitB b fparency-index-update-
world-inequality-lab-technical-note-2020-12/) to understand how the index is calc({A0¢4D.WORLD/)
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